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PART 5317—SPECIAL CONTRACTING METHODS
SUBPART 5317.1—MULTIYEAR CONTRACTING

5317.101 Definitions.

“Classic Intermediate Multiyear Contract” means a multiyear conthattcontains n@conomic order quantity advance
procurement effort, contains an unfunded contingent liability grétaéer$20 million in one or more contract years, and
the contract value is less than $500 million. These contracts allovirenhmortization of toolingnd other non-recurring
start-upcosts ovethe contract term to be included in the cancellation ceiliwdvance procurement funding linase not
required for this type of multiyear contract.

“Classic Small Multiyear Contract” means a multiyear conttfaat contains n@conomic order quantity advance procure-
ment effort, contains an unfunded contingent liability no ntibee$20 million in one or more contract yeaasd the con-
tract value idessthan$500 million. These contractdlow onlythe amortization of toolingnd other non-recurring start-
up costs ovethe contract term to be included in the cancellation ceilifsdvance procurement funding linase not re-
quired for this type of multiyear contract.

“Contingent Liability” means amannualnot-to-exceed amount which defingbe limit of the Government's liability in the
event of the cancellation of a multiyear contrathis liability may be funded or unfunded. As udwste, this term is syn-
onymous with cancellation ceiling.

“Economic Order Quantity (EOQ)” means, in conjunction with multiyear procurernteniprocurement of material or la-
bor for future-year production quantitiigat is not required bgrocurement leadtimes but is desirable for economic rea-
sons. Theostsaresometimes characterized @surringcosts. Fundingfor EOQ procuremerghall be included in an ad-
vance procurement line item. The advance procurement line fiteras EOQ procuremeshall coverthe estimated an-
nual termination liability of the EOQ effort unless full funding of the EOQ is desired.

“Expanded Intermediate Multiyear Contract” means any multiyear contract with é&o of morethan $20 million for
any contract year or an unfunded contingent liability greatem$20 millionand thetotal contract is lesthan$500 mil-
lion.

“Expanded Multiyear Contract” means a multiyear conttiaat containsconomic order quantities (EOQ) filre acquisi-
tion of material or labor for future year production quantitiest are not required tacquisition leadtimes but adesirable
for economic reasons. These contracts contain recurring costs in the cancellation ceilings.

“Expanded Small Multiyear Contract” means any multiyear contract with Effg@ of $20million or less for each con-
tract year and an unfunded contingent liability less than $20 million and the total contract is less than $500 million.

“Major Multiyear Contract” means any multiyear contract (classic or expanded) giesat¥500 million. These contracts
require specific approval in a DOD Appropriation Act.

“Multiyear Exhibit” means one dive separate exhibits prescribed in AFl 65-601, Budget Guidandé’rocedures, and
DOD 7000.14-R, DOD Financial Management Regulation, to support requests for multiyear contracts.

5317.102 Policy.

5317.102-2 General.

Commands are encouragedafggressively explore multiyear contracting (MYC) opportunitied totake advantage of
their overall reduced administrative burden and potential savings. However, before entering into any multiyear contract,
contracting officer shall review current congressional language for potential restrictions. SAF/AQCS is available to provic
advice in this area. AFI 65-601 contains the exhibit package used in supporting multiyear candidates.
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5317.103 Procedures.

5317.103-1 General.

(a) Criteria. SeeAttachments 5317-1 through 5317ef multiyear contracting guidance. A written determination by
the Assistant Secretary of the Air Force for Acquisition is required for any multiyear contract over $500 miBligsidions,
and any multiyear contract for property for whitle cancellation ceiling is estimatedeteceed $10@nillion. The HCA,
with power of redelegation, may makeitten determinations for multiyear contracts witfaae valuaunder $500 million
for property whenthe cancellation ceiling is under $100 million. Forward regdestsSecretarial determinations to
SAF/AQCS.

(b) Limitations.

(v) The contractingfficer shall transmit reports of intent to awardnaltiyear contract containing a cancellation
ceiling in excess of $100 million to the Office of the Secretary of the Air Force/Legislative Liaison (SAF/LLP), to arrive
40 days beforéhe planned contract award date, with an informatmpy toSAF/AQCSand SAF/FMBI. SAF/AQCS
shall notify OSD(C) (Investment Directorate).

(A) SAF notification. The contractingfficer shall submit reports oproposed multiyear contraatentaining a
cancellation ceiling irexcess 0620 million, but not exceeding $100 million, $\F/AQCSand SAF/FMBI, to ar-
rive not less than 40 days before the planned contract award date.

(B) Award. Unlessthe contractingfficer is notified tothe contrary, the contrantay be awarded, subject to
other required approvatnd notifications, afterclose ofthe applicable waiting periadescribed inparagraphs (A)
and (B) above.

(C) Report format. The contractingfficer shall usethe report formaspecified in 5305.303-9(a) with the ap-
propriate modifications and additions that apply to multiyear contracting as follows:

() State the face value for total multiyear period and, separately, the value of any options; and
(I Include the estimated cancellation ceilinfgs each progrargear ofthe proposed contracnd the esti-
mated savings over annual procurement methods.

SUBPART 5317.2—OPTIONS

5317.203 Solicitations.

When options ar@sed in service contracts, use separate corinacitemsfor the basicandeach option period. Nor-
mally, obtain priced options for two, one-year periods.

5317.204 Contracts.

(e) The chief of the contractimgffice making the awardnay approve total contract periodsexcess of fiveyears on a
case-by-case basis. This authority shall not be delegated.

(1) Situations in which contract periodsercess of fiveyears may bappropriate include contracts with phase-in or
phase-out requirements. A contract periocexaeess of fiveyears may also bappropriate where the requirement is
known, stableand recurring and thgrice andavailability in the commercial market placerédatively certain to be sta-
ble during the period of the contract.

(2) All approvals shall be made prior to solicitatimnd shall béncluded in the contradile. Documentatiorshall
specify why goeriod longethanfive years was needed or appropriate, what cost/pricperformance risks am@ssoci-
ated with the longer perio@ndhow the contract hakeen structured to mitigate those riskghe contractoand the
Government.

5317.207 Exercise of options.

(@) When the contractor has been notified of the Air Force’s intent to exercise an option, a presolicitation notice shall not
be placed in the Commerce Business Daily.
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(c) Before exercising an option, the contracting officer shall determine if the contractor’s performance is satisfactory.
(d)(2) The following factors should be considered in the informal analysis of prices and the market:
() The fact that the option price was part of the initial award;
(i) The relationship of the option price to the price for the initial contract period,;
(i) The adequacy of competition at time of initial award as compared to that at the time of the option period,;
(iv) Changes in the general economy that could affect cost of performance;

(v) Informalsurvey ofother contracting activities as to any substantive changes in bid pricesfilar services at
their activities;

(vi) Potential saving in administrativeosts by exercisinghe option as compared to the administrativst of
awarding a new contract; and

(vii) The contractingfficer shall also make a determination of contracesponsibility beforexercising the option
(see FAR 9.103).

SUBPART 5317.5—INTERAGENCY ACQUISITIONS UNDER THE ECONOMY ACT

5317.502-90 Air Force requirements for placing orders.

(&) TheEconomy Actpermits a Federal dency toorder suppliesndservices fromanother Federal gencyunder cer-
tain conditions. The Acivas designed to promoéeonomy inGovernment operations by permittiefficient use of Gov-
ernment resourcesyenthoughthey may be iranotheragency. This eliminates duplication d@ffort to build expertise in
several agenciesndallows a Federal dency totake advantage of another FedergleAcy’'ssubstantial experience in a
specific area. The Economy Act also promotestitmomythatresults from consolidating requirements (i.e., quantity dis-
counts and other tangible or intangible benefits).

(b) Orders to purchase supplies or servizeder contracts entered into or administered by anaitpency (or for sup-
plies/services produced in-housetbg servicingagency), may be placedth other agencies under tkEonomy Actonly
if:

(1) The purchase is appropriately made under an existing cottfteddheservicing agency enteradto, before the

requestingagency’sorder was placed, in order to meleé requirements of the serviciagency fothe same or similar
goods or services;

(2) The servicingagency is better qualified tnter into or administer the contrdot suchgoods or service®r is
producing the good or service in-house) because they possess capabilities or expertise not available within the Air Forc

(3) The servicingagency is specifically authorized by law or regulation to purctiesgoodsandservices on behalf
of other agencies; or,

(4) The purchase is authorized by an executive order or specifically allowed elsewhere in the FAR.

(c) The AirForceshall not place an order with anothegency unless adequate supporting documentatioluding a
Determination and Finding®&F), is prepared. This supporting documentation shall be pregarédeveloped by the
requiring activity. Supporting documentatiand general informatioaboutthe servicingagency’scontract will be used in
the preparation of the Determination and Findings described in 5317.503-90.

(d) Interagency acquisitions are entered into by mutual agredmeéméenthe requestinggencyand theservicing
agency. If a requestinggency’sorder will interfere with the servicinggency’s ability to medts mission, the servicing
agency may rejethe order. The servicinggencycan alsaejectthe order if the requestestipply or service isot within
the scope of activitiesiormally performed by thagencywithin the scope of work of garticular contract, or if the order
lacks adequate funding or required supporting data.

(e) TheEconomy Act mayot be used to circumvetite conditionsnd limitationamposed orthe use of Government
funds appropriated fahe procurement (i.e., expiration of funds at the end of a fiscal y&hi3.applies to conditions and
limitations affecting either the requesting or the servicing agency.
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(f) Orders for supplies or services may also be placed with other agencies under authoritibamtheEconomy Act.
Orders placed under these authorities aresmabject tahe requirements of tHeconomy Act. Thesadditional authorities
include:

(1) Acquisitions from required sources as described in FAR Part 8;
(2) Coordinated acquisitions prescribed in DFARS Part 208;

(3) Project Orders (41 U.S.C. 23). Project ordeesauthorizedor use when one Government agency wishes to pro-
cure a supply or service froemother Governmerggency. DOD Instruction 7220.1 goveithe use of project orders
within the DOD. There arseveral conditions for use tife project order includinghe requirementthat theservicing
agency must be capable, be authorizediproducethe item or perform theervice in-house. Only a@ncidental portion
of a project order may be contracted-out by the servicing agency; and

(4) Other specific statutory authorities may be used to acquire supplies and services from another agency.

5317.503-90 Air Force determination requirements.

(a) The decision by aAir Force activity to place an interagency ordeder theEconomy Actwith an agency outside
the DOD, instead of contracting directly with a private sowshall bedocumented in a written Determinatiand Find-
ings. The requiringactivity shall prepare th®&F for approval at a level no lowénan SES/Flag/General Officer in the
requesting activity'shain of command. If an SES/Flag/Genédfficer in the requestingctivity’s chain of command is
not available at the installation, the D&F will be approved by the wing or installation commander.

(b) The D&F shall beeviewed bythe Air Force contractingfficer who would normally have procurétke requirement.
The contracting officer will review the proposed D&F and supporting documentation as a “business advisor” to the approval
authority. The content of the D&F will be consisterith the policiesandprocedures contained in tRAR. The ability of
the local contractingffice to procure the requirement under Aim Force contract will also be considere@/ritten com-
ments will be provided to the approval authority to help in the decision to place the order with an agency outside the DOD.

(c) When assessing tlwest ofobtaining the supplies @erviceghrough an interagency agreement, Atie Forceshall
consider any administratiieescharged by the servicirggency apart of the totatost ofthe order. In accordance with
Section 844 of the Nation&8lefenseAuthorization Act for fiscalear1994,feespaid to the servicinggencyshall not ex-
ceedthe actuatostor, if actualcostsare unknown, the estimatedsts ofentering into and administering tleentract or
other agreement under which the order is filled. The administrative cost of providing the supplies or services by normal Air
Force contracting procedures shall also be considered.

(d) The requiringactivity shall include with the Military Interdepartmental ProcureniReguest (MIPR) any documen-
tation required to support the D&F. Examples include indepermbsthtestimateand documentation of urgency of need.
Copies of the documentation shall be retained with the requiring activitytofike ofthe MIPR andprovided to theservic-
ing agency upon their request.

(e) If thework was previously performed by Government persoandwill now be performed by a contractander a
servicing agency’sontract (or if thavork was previously performathder a contracndwill now be performed in-house
by the servicingagency)the requiringactivity must have complied witthe requirements ¢fAR Subpart 7.3. This shall
be documented in the D&F.

(H The contracting office shall retain a record copy of each Economy Act D&F in a central file.

(g) The requiringactivity shall prepare ®&F substantiallithe same as the model shobelow. The D&F may be tai-
lored to appropriately address the instant requirement.
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MODEL DETERMINATION AND FINDINGS

1. | have reviewedhe requiremenfor [insert description of supply or service to be prociirdht
[insert Air Force requiring activityintends to place withifisert agenclyas an interagency order un-
der the Economy Act. My review produced the following findings:

a. The proposed acquisition is authorized under the authority of the Economy Act;
b. The Air Force is legally authorized to acquire the supplies or services;
c. Adequate funds are available;

d. The actiordoesnot conflict with any otheagency’s authority or responsibility (see FRR&rt
8);

e. The supplies mservices cannot be provided as convenieatlyfmore economically by private
contractors under an Air Force contract;

f. The servicingagencyhas uniquexpertise or ability not availablithin the Department of
Defense;

g. The servicing agency will accept the order and can satisfy the requirement;

h. The supplies oservicesare clearly within the scope of activities ofifisert agenclyand that
agency normally contracts for (and/or produces in-house) those supplies or services for itself;

i. The cost tothe AirForce forthe requirement, including the administratieescharged by
[insert agenclyappears to be reasonable. Tles proposed to h@aid to the servicinggency do
not exceedthe servicingagency’s actuatost (or estimated costs attual costsare unknown) of
entering into and administering the contract or other agreement under which the order is filled;

j-  The contract administration procedures relatedngeft agenclys contract are adequate for Air
Force requirements (@he order contains additional contract administration requireniegutsvill
result in contract administration proceduthat comply with Air Forceand DOD regulations and
policies);

k. All approvalsand authorizations required by Aiorceand/orDOD policies foracquiring the
supplies or services have been obtained;

I.  The requirement is a bona fide need of the Air Force;

[Insert the following if thevork will be performed by Bederally Funded Research and Development
Center]

m. The work will be performed by a Federally Funded Reseaand Development Center
(FFRDC). Performance lifie FFRDC will not place the servicinggencyand itsFFRDC in direct
competition with private sources;

[Insert the following if thevork waspreviously performed by Government personnel andneiv be
performed by a contractor under a servicing agency’s contfactf the work waspreviously per-
formed under a contracf:)

n. The requiring activity has complied with the requirements of FAR Subpart 7.3.

2. Given the findings outlinedbove, | herebgeterminghat it is in thebestinterest of theGovern-
ment to place an ordéor [insert requirementwith [insert agenclyunder the authority of the Econ-
omy Act.
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5317.504-90 Air Force ordering procedures.

(&) The AirForceshall includecomplete contracidministration requirementndcontract audit responsibilitiegopro-
priate for the type of contract and scope of work on all orders placed outside of the Department of Defense.

(b) If it is necessary fathe servicingagency to award a contract modify anexisting contract to accommodates Air
Force’s orderthe Air Forcerequiring activity shall supplyall supporting dataecessary to prepatee required contract
documentation.

(c) The Air Forcerequiring activity shall alsoprovide special contract terms or other requirements applicable to Air
Force funds.This includes information such apecial funds trackingnd reporting requirements, additiosahtract ad-
ministration requirements, specilivery or packaging instructions,capy ofthe executed determinatioand other sup-
porting documents.

(d) Additional D&Fsare not required to incrementally fund an existing order or to administramaelify anorder, if
the scope of work remains the same throughout the order’s period of performance.

(e) The servicingagency is responsible for complying witie Competition in Contracting Act when it awards the
original contract. Therefore, the requestaggency isnot required t@ompetethe requiremeribetweerpotential servicing
agencies.

(H Relationships with a servicing agencgninvolve one order or many orders ovdoag period of time. When using
the servicingagency’s contract to pla@nd administedirect orders with a vendor, the requirements ofEhenomy Act
still apply. Where the Air Force desires to enter into a long term, continuing relationship by placing orders with a servicing
agencyunder the authority of thEconomy Actthe requiringactivity should ensuréhat the resultingnteragency agree-
ment includes, in addition to any other requirements of this section, the following:

(1) Enhanced management controls, as appropriathéatircumstances, to ensuhat theinteragency agreement is
only used foiits intended purpose(s). Such controls shall include a mechéorigmeriodic reassessmenttbe inter-
agency agreement, at intervalst exceedingvery fiveyears, to determine its continuing nesad relevancy. The re-
view shall be conducted ltie same personntlatreviewsimilar requirementthat arebeing separately procured by the
Air Force. The reassessment shall inclogl@ew by acontractingofficer to ensur¢hat theagreement complies with ap-
propriate business practices;

(2) A well-defined scope of worthatincludes cleaobjectives, worlareas, andwhere appropriate, reporéd de-
liverables; and

(3) A definitive term of agreement.
(g) The following policy applies to orders placed with the Air Force as a servicing agency under the Economy Act:

(1) The AirForce isnot required to accephe requestinggency’s order, if acceptirthe order will prevent the Air
Force from fulfilling its mission othe requestinggency fails to provide appropriate supporting informatfanding,
and evidence of an appropriate level of requesting agency approval;

(2) The AirForceshall procesghe order in accordance with norniralernal policiesand procedures for awarding
and modifying contracts. This includes complying with the Competition in Contracting Act;

(3) The AirForce contractingfficer shall executeandissueall D&Fs or J&Asrequired by AirForce regulations to
place the order on contract, just as if the requirement was generated by an Air Force activity; and

(4) Beforeallowing a non-sponsoring agency to use an FFRBE Air Forceshall ensure¢hat thework falls within
the purpose, mission, genesadope of effort, or special competencytlvd FFRDC. (See FAR5.017;see also FAR
6.302 for procedures tollow when using othethan full and open competition.) If the ordeloesnot conform with
these requirements, tiér Force maynot place the order with tHeFRDC. The order alsonay not be placed with the
FFRDC if the sponsoring agreement does not permit work from other than the sporgening a

5317.590 Orders with agencies not covered by the FAR.

In accordance with Section 844 of the NatidnafenseAuthorization Act for fiscal year 1994, ordersmy not be placed
with agencies not required tomplywith the FAR unlesshe purchase is approved in advance byAind-orce Senior Ac-
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quisition Executive (SAF/AQ).This approval authority haseen delegated time Air Force DeputyAssistant Secretary
(Contracting), SAF/AQC. Approvals will be accomplished by forwardingt®€& (andnecessary supporting documenta-
tion) throughSAF/AQCO for endorsement Ilge Air Force DeputyAssistant Secretary (Contracting), SAF/AQC. Prior to
submittal to SAF/AQCO, théd&F must bereviewed by anAir Force contractingofficer and coordinated by the
SES/Flag/General Officer in the requiring activity’s chain of command (see 5317.503-90 (a)).

Non-FAR Covered Agencies
The following are some of the Federal Agenciescovered by the FAR:
Independent Establishments (Per 5 U.S.C. 104(1))
(a) U.S. Postal Service;
(b) Postal Rate Commission;

(c) Government corporations othigran wholly owned Government corporationader 31 U.S.C. 9101(3) (i.e., mixed-
ownership Government corporations under 31 U.S.C. 9101(2)):

(1) Amtrak;
(2) The Central Bank for Cooperatives;
(3) The Federal Deposit Insurance Corporation;
(4) The Federal Home Loan Banks;
(5) The Federal Intermediate Credit Banks;
(6) The Federal Land Banks;
(7) The National Credit Union Administration Central Liquidity Facility;
(8) The Regional Banks for Cooperatives;
(9) The Rural Telephone Bank (after ownership conversion);
(10) The U.S. Railway Association;
(11) The Financing Corporation;
(12) The Resolution Trust Corporation;
(13) The Resolution Funding Corporation.
Per the Federal Property and Administrative Services Act of 1949 (exemptions in accordance with 40 U.S.C. 474)
(a) The President under Philippine Property Act;
(b) The Resolution Trust Corporation;
(c) U.S. Postal Service;
(d) Central Intelligence Agency;
(e) Joint Committee on Printing;

(H U.S. Information Agency (but USIA public affairs office says it complies with the FAR)
SUBPART 5317.74—UNDEFINITIZED CONTRACT ACTIONS

5317.7402 Exceptions.

Treat undefinitized change ordeasdUCAs for Foreign Military Sales ablCAs in every respect excegpat obligations
may exceed 75 percent of the NTE and, for FMS UCAs, reporting pursuant to 5317.7404-90 is not required.
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5317.7403 Policy.

UCA approval authorities shall control the use of UCAs and ensure timely definitization.
5317.7404 Limitations.

5317.7404-1 Authorization.

Each issuance of dCA requires approval at a levatbovethe contractingfficer. Thelevel of approvabkhall beconsis-
tent with the total estimated dollar value of the action.

(1) UCA approval authorities are designated alevs:

(i) Program Executiv®fficers (PEOs) for assignguograms(see 5302.101). PEOs may redelegia¢eauthority
to approvethe issuance d§CAs up to $5million to the program director. For AFMC, tl8ystemProgram Director
(SPD) may redelegatbis authority ndower than theDevelopment Suppoianager (DSM) or th&ystem Support
Manager (SSM), as appropriate.

(i) DACs for Major Programs not assigned to a P&@for Other Programs. The authority approvethe issu-
ance ofUCAs up to $5million is redelegable. For AFMQhis authoritymay be redelegated toe SPD who may re-
delegate no lower than the DSM or SSM.

(i) Commanders oMAJCOMSs, FOAsandDRUsidentified in DFARSSubpart 202.5and5301.601-91 foOther

Contracting and for any programs not included under subparagraphs (i) or (ii) above. This authority is redelegable.

(2) Requirements impact statements shall:

(i) Specifically addresthe impact on mission requiremepi®jected to occuduring the time thawould be re-
quired to issue a definitive contract action; and

(i) Be signed by the official with responsibility for the requirement.
(3) UCAs for Provisioned Items Orders (PIOs) may be issued without additional approval, provided:

(i) The provisioning requirementas approvednder the business clearar(see 5301.9006-3 (a)(2)), for pro-
duction contractshat are nosubject tothe clearancprocessthe acquisition plan or Fin&lcquisition Action Ap-
proval (FAAA); and

(i) The total dollar value of provisioned items ordedmsnot exceedhe estimated value of the provisioned line
items approved under the business clearance, acquisition plan, or FAAA.

(4) For AFMC PEO actionthe Senior CentdDfficial shall beafforded twocalendardays to review/comment on all
UCAs for Development/Production actions (5882.101) exceeding $25 milli@andUCAs for Support/Sustainment ac-
tions (see 5302.101) exceeding $thBlion prior to submission to the PEO. FAFMC DAC actions, each approval re-
quest to issue an UCA of $Billion or more shall be coordinated with the Senior CenteradworatoryContracting Offi-
cial.

5317.7404-3 Definitization schedule.

Each UCA shall contain a definitization schedule in the contteaiment. Before exceeditige definitization date, the
contractingofficer shall document in the contrdide the reason(dpr the delay, remedial actionsnd therevised definiti-
zation schedule. This documentation requires approval at a level no lower than the initial approval authority.

5317.7404-4 Limitations on obligations.

Obligations exceeding 50 percent of the NTE must be approved at a level nehlawéne initialapproval authority and
documented in the contract file. Obligations for UCAs shall never exceed 75 percent of the NTE.

5317.7404-6 Allowable profit.

Perform profit assessments in accordance with DFARS 215.971-3 (d)(2).
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5317.7404-90 Reporting undefinitized contract actions.

Air Force contracting offices shall track UCA status (humber, value, and age).
SUBPART 5317.75—ACQUISITION OF REPLENISHMENT PARTS

5317.7501 General.

HQ USAF/LGS isthe Air Staff OPR foithe DOD Replenishment Parts Breakout Progrand HQAFMC is responsible
for implementation othe program. In addition, surplus items shall be considssslFARSubpart 11.3). Finally, HQ
AFMC/PK, in conjunction with the Command Competitiddvocate, is responsible for implementing procedures for proc-
essing requests from sources seeking approval as a potential source for an item with a restrictive Acquisitidolethod
(AMC).

SUBPART 5317.76—CONTRACTS WITH PROVISIONING REQUIREMENTS

5317.7602 Contracting requirements.

(1) Thefollowing provisioning procedures specificatioasd statements are authorizéat use in connection with
production contracts that require provisioning actions. Ensure that the current versions are used:

(i) MIL-STD-1388-1, Logistics Support Analysis (LSA);

(i) DOD 5000.2-R, Mandatory Procedures for Major Defense AcquisRimgrams (MDAPsand Major Auto-
mated Information System (MAIS) Acquisition Programs;

(i) DD Form 1949-1, LSAR Data Selection Sheet. For use with the latest version of MIL-STD-1388-2;

(iv) DD Form 1949-2, Provisioning Requirements Statement. For usethathatest version dflIL-STD-1561;
and

(v) AFMC Form 718, Provisioning Performance Schedule. For use with the latest version of MIL-STD-1388.
(2) Applicable statementare prepared during the purchase req(RR) initiation/coordinatiorcycle and are pro-
vided to the contracting officer with the PR for incorporation into the solicitation and the resulting contract.

5317.7603 Contract administration requirements.

5317.7603-90 Deobligation of excess provisioning funds.

Air Force provisioning activitieshall authorize the ACO tdeobligate excess provisioning funds (see FAR 42.302
(b)(4)). Such authorizations shall be in writing and shall identify the contract(s) involved and provide that:

(1) Deobligation will normally be done in the supplemental agreethanis the finabefinitization action on a pro-
visioning order. However,when the final definitization will belelayedand excess fundsire available, the ACO may
make appropriate partial deobligations; and

(2) Funds to be deobligated will be separately identified by coritrecitem number, provisioning order number,
and fund citation.

SUBPART 5317.90—ESTABLISHING ADDITIONAL MANUFACTURING SOURCES

5317.9000 Option to establish a second manufacturing source.

(&) In full-scale developmermind production solicitationgnd contracts, contractingfficers shall insert an optiothat
givesthe Government theght to require thecontractor to establish a second source for any compgpaetst that are ex-
pected to require quantity manufacturinggee DFARSAppendix D forpolicy and procedures concerning component
breakout during production.
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(b) The option shall be appropriately addressed in the statement of work, contract line items, special provisions, and
source selection criteriaThe solicitation shakpecifywhether not-to-exceed prices or firm pricestfog option(s) are re-
quired.

(c) The solicitation shapecify or describeriteriafor identifyingthe component parfer which a second source is de-
sired (e.g., the “X” number of highest procurement value replenishment paatsparts havingnly one known qualified
source, havingufficient stability of design tavarrant qualification of an additionaburce,and requiringqualification to
produce).

(d) The solicitation shall provide sufficient detail by which a contractor can develop realistic prices, as follows:
(1) Definition of what constitutes second source “qualification;”
(2) Description of technical assistance to be provided to a second source;
(3) Payment procedures to be used during the various stages of qualifying a second source;

(4) Whether contractingfficer approval igequiredbefore acontractor may include an affiliate its list ofrecom-
mended potential sources; and

(5) Whether the Government must pick one of sharces recommended the contractor omay pick an entirely
different source.

(e) The solicitation shall require thoferor to provide cosand pricing information so that tli&vernment camnleter-
mine if it is cost effective to establish a second source, such as:

(1) The part’s name or title, and its applicable drawing lmenn
(2) The part’s function and location in the system;
(3) The part’s suitability for establishing another manufacturing source;

(4) Whether limited rights technical data or restricted rigisisputer software will be used the manufacturing
process;

(5) The names of proposed additional sources to be qualified; and
(6) The price to qualify at least one of these sources.
SUBPART 5317.91—CONTRACTING FOR LONG LEAD ITEMS INITIATED WITH ADVANCE
PROCUREMENT FUNDS
5317.9100 Scope.

This subparprescribes policeandprocedures fothe acquisition of long lead items initiated with appropriated advance
procurement funds to protect production end item delivery schedules. For long lead items procured witarcdgance
procurement funds, contractindficers shouldfollow standard contracting procedures, including undefinitized contract
action (UCA) procedures prescribed in DFARS Subpart 217.74.

5317.9101 Definitions.

“Advance procurement funds” means furgggecifically authorized by Congress foe acquisition of long lead items and
associated efforts or Economic Order Quantities (EOQ) of items in a fiscal year in advance of contrabiéngréatuction
of the related end item(s). Advance procurement funds are an authorized exception to the full funding policy.

“Full production program release” means a point in time when both full furadidglirection (i.e., Program Management
Directive) for the fiscal year production buy are available to the program office.

“Long lead effort” means that portion of the total contract effort which is funded with advance procurement funds.

“Long lead items” means components, parts, matemad efforts whose leadtimesre significantly longethanother com-
ponents of the system or subsystem, and, as a result, must be funded in advance of full production program release to protect
the planned production schedule.
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“Not-to-exceed (NTE)'means the maximum fixed-price, target price, or estimaistthe Government will be obligated to
pay for the total contract effort or the long lead effort.

“Procurement funds” means funds whiate appropriatetbr the production o$pecific systems or subsystetne., 3010,
3020, 3080 funds).

“Rough Order of Magnitudé€ROM) Estimate” means a price oost estimat@repared by the contracttor contemplated
work. This estimate is not contractually bimgl.

“Termination liability” means the maximum cost the Government would incur in the event a contract is terminated.

“Total contracteffort” means the fulscope of effort contemplated tiye production contract (i.e., end item deliveries, soft-
ware, data, warranties, etc.) and includes the long lead effort.

“Undefinitized long lead contract” means a unique, contracting approach using UCA-like procedures tdhiritlateg
lead effort when definitive contracting procedures are not practicable.

5317.9102 Applicability.
This subpart applies to:

(a) Theuse of appropriated advance procurement funds authorized by Congrasguioing long lead items prior to
release of procurement funds when negotiating a definitive contract, for either the entire end itetmeolofay lead items,
is not possible in sufficient time to meet operational requirements;

(b) The continuation of an undefinitized long lead contedftrt with procurement funds to avoid a break in contract
performance due to definitization delays caused by variatiotiseirplannedersus appropriated quantities, unavoidable
delays in negotiationgnd other limitectircumstances where approved by the original approval auttoritiie undefini-
tized long lead contract; and

(c) The procurement of Foreign Military Sales (FMS) requirements using the procedthissSapplemenéxcept for
UCA reporting requirements.

5317.9103 Palicy.

(a) Contracting for long lead items using Congressionally appropriated advance procurement funds is a special contrz
ing method used to proteptanned production schedulEs major system acquisitionslhis approaclprovides Congress
with theflexibility to make decisions oannual fundindevels while providing a measure pfogram stability. Advance
procurement funds must be included in thalget request. If authorized by Congress, fuards made availablgell in
advance of full production program release.

(b) A definitive contract is preferred. When it psssible to award a definitive contrating advance procurement
funds, the contracting officer shall follow normal contracting procedures for awarding a definitive contract.

(c) Itis usually not practical to initiatthe long leaceffort usingfully definitized contract procedures when final pro-
duction quantities remain unknown. Therefgmceduresimilar to thosdor a undefinitized contract action (UCA) are
used to initiatehe long leadeffort. In recognition ofhis unique situation, Congrebasexempt long lea@ffortsinitiated
with advance procurement funds from the requirements of 10 U.S.C. 2326 (see DFARS Subpart 217.74).

(d) After the award of the undefinitized long lead contract, the contradiicgrashall makeevery effort tonegotiate a
definitive contract amount fahe total contraceffort based onhe buy profile for whichthe advance procurement funds
wereauthorized. Theise of a flexiblgricing approach such as pricifigr arange in quantity or negotiating a pricing
methodologythat will allow for an extrapolation of a fixed-price tghly encouraged. These techniques greatly reduce
reproposal activityandfacilitate a quick reaction to variations in the related end item qudttyeenthe planned and
appropriated quantities. When this is possibleanddelays indefinitizing the contract result in termination liability ex-
ceeding the advance procurement funds,uthe of procurement funds may doathorized to avoid production breaks. If
procurement funds are added to the contfott prior to definitization, the long leaeffort isthen treated as a part of the
production effort and is subject to all the procedures and reporting requirements governing UCAs.

5317.9104 Procedures.
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These procedures apply to contracting for long lead items initiated with advance procurement fundsemenéact
must be awarded on an undefinitized basis.
5317.9104-1 Preaward requirements.

(&) When a definitive contract cannot be awarded, a separate undefinitized long lead contractsédlfdreeach pro-
duction buy. Prior to the issuance of the undefinitized long lead contract, the contracting officer shall:

(1) Ensure authorized arappropriated advance procurement funds are availadgance procurement fundall
be obligated on the undefinitized long lead contract to the amount of the termination liability for the long lead effort;

(2) Obtain a NTE proposal and reach agreement on a NTE amount for the long lead effort;
(3) If feasible, obtain a NTE for the total contract effort, or as a minimum, obtain a ROM estimate;
(4) Obtain a listing of the long lead items from the contractor;

(5) Obtain a written technical evaluation tbe long lead itemthatfocuses orthe needor the items to protect end
item delivery schedules. This evaluation shall be included in the contract file;

(6) Conduct a thorough evaluation of the contractor’'s termination liability amount, expenditure pnodleNTE
proposal. The evaluation of the termination liability estimate shimglgs onthe content of the estimate, theethodol-
ogy used to develop the estimated the terminatiohability time phasing. The evaluation shall be included in the con-
tract file; and

(7) Obtain approval to issue the undefinitized long lead contract using the procddsceibed for undefinitized
contract actions (see 5317.7404-1).
5317.9104-2 Undefinitized long lead contract requirements.
(8) The undefinitized long lead contract shall include:

(1) A NTE for the long lead effort;

(2) Specifications, statement of work, and/or other technical description of the end items being acquired;

(3) Identification of statement of work tasks relatedh®e long leackffort including a listing of the long lead items
being acquired. If it is ndeasible to develop a completeterial listing identifying individual parts, components, mate-
rial or efforts, as a minimum, the long lead items listing will include a description of each major component;

(4) A schedule for delivery of the production end items in Section F of the Schedule;
(5) A-requirement for periodic financial status reports which track actual expenditures to planned expenditures;
(6) The Long Lead Limitation of Government Liability Clause (see 5352.217-9000);

(7) A special contract requirement (Section H) claisg¢addresses the subsumption of the long kféatt into the
production contract line items (CLINSs). The clause shall as a minimum:

(i) Stipulate that upon receipt of full production program release and use of procurement funds, the kffgrtlead
CLINs or SubCLINs will be subsumento the productiorCLINs or SubCLINs . Upon subsumptica] work per-
formedandany payments made under the long lefidrt CLINs or SubCLINshall be presumed to habeen done
under the production CLINs or SubCLINs; and

(i) Identify the CLINs or SubCLINs that will be fetted:;

(8) A special contract requirement (Section H) claiseaddresses the unique requirements of the longdéad.
The clause shall as a minimum:

(i) Stipulate that the purpose of the undefinitized long lead contract initiated with advance procurement funds is to
protect the end iterdelivery schedule contained in Section Rief Scheduland that theontractor is contractually
obligated to meet this schedule except as provided for in the Long Lead Limitation of Government Liability clause; and
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(i) Require the contractor to submit a NTE propamad agree to a NTE fothe total contraceffort (if aNTE for
the total contraceffort wasnot previously obtained) if definitization dlfie total contractffort has nobccurredbefore
termination liabilityexceeds advance procurement fundshencontracand procurement funds must be added to pro-

tect the end item delivery schedules. This NTE shall be incorporated into the contract concurrent with the obligation

any procurement funds;

(9) A special contract requirement (Section H) clause that addresses suspension or reduction in progress payment:

late submission of either the NTE proposal or the definitive price profoodak total contractffort. The clauseshall,
as a minimum:

() Require submittal of a NTE proposal or definitive price proposal adequate for negotiations to complete definiti

zation within thespecified time periodThe clauseshallidentify this submission as a material requirement of the con-
tract; and

(i) Statethat if thecontractor fails to submit either a NTE proposal or adequate definitive price propaseabin

dance with the agreed upon definitization schedule, progress payments may be reduced or suspended unless such f

is due to causes beyond its control and without its fault or negligence;

and

(10) A special contract requirement (Section H) clahse addresses thprocess for definitizinghe long lead con-
tract. The clause shall as a minimum:

(i) Statethat adefinitive contract is intendednd to the maximuraxtent practicable, a definitive contract will be
negotiated prior to the receipt of full production program release;

(i) Include an agreed upon schedule for definitizihg total contraceffort thataddresses, asmainimum, target
dates for submission of proposal, negotiations completion and definitization; and

(i) Address adequate remedies if a definitive contract cannot be reached by the target date or within any extens

granted by the contractindficer. These remedies may incluadgth approval from the original approval authority for
the undefinitized long lead contract, the contractifiiger’s unilateral determination of a reasonafde forthe long
lead effortand/or a reasonable prifer the total contractffort if a NTE hasbeen establishedThe contracting offi-
cer's determination is subject to contractor appeal as provided in the Disputes clause.

5317.9104-3 Requirements for adding procurement funds when terminatidiability has exceeded obligated ad-

vance procurement funds.

(a) If the undefinitized long lead contract cannot be definittzefdretermination liabilityexceeds advance procurement

funds, procurement funds may be obligatedfferlong leadffort. Prior to obligating any procurement furile contract-
ing dficer shall:

(1) Obtain the approval of the original approval authofidtythe undefinitized long lead contract. The request for
approval shall include:

(i) A written justificationthataddresses the need, the impact, if not gramtedwhy contract definitization can-
not be completed within the time specified; and

(i) A revised contract definitization schedule which has been agreed to by the contractor;

(2) Obtain a NTE proposal fahe total contractffort andevaluate for reasonableness. Afigiching agreement on
the NTE, the contracting officer shall incorporate it into the contract;

(3) Evaluate the contractor’s revised termination liability estimate (see 5317.9104-1 (a)(6)); and

(4) Complywith all UCA requirements contained IDFARS Subpart 217.74 Previously obligated advance procure-
ment funds will becombined withthe procurement funds in establishid@A obligationlimitations. The 180-day
definitization schedule begins when the procurement funds are obligated on the undefinitized long lead contract.

5317.9105 Contract clauses.
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Insert the clause at 5352.217-9000, Lamgd Limitation of Government Liability, iall long lead contracts initiated
with advance procurement funds.
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ATTACHMENT 5317-1 MYC QUICK REFERENCE GUIDE

g uoneldoiddy ue Ul UOISNOU|  yxxx
aul| Juswainoold aouepe
paysige1sa A|Sminaid SOWNSSY  xxx

VOH Ag a|gebsjap-UON  ««

sainpasoid
uoneayou DAIN Jofe

21Npadold
uoneoynoN Aeq-0g

XX¥

SUON

21NpPadold
uoneouoN
fe@-0g

QUON

(PZTES YoIv)premy
10BeQU0D alojeg
uonedyoN
[euoissaibuo)

a

arebajap Aew vOH .

‘310N

'S1aY10 ||e sanoidde
D0V/4VS pue sOAN
lofew sanoidde Ov/4vVS
‘anirehau sawo2aq

S ugyx3 Aq pauiw
-19)ap se anjen juasaid
au1J| 111 AobBered

's1ay10 |[e sanoidde
aaubisap ay1 ‘a|qebajop
#1110 YOH 8y pue
‘SOAIN Jolew sanoidde
Ov/4vs ‘sbuines
sBuipuy femur ueyy

ssa| ale sbuines sbuipuiy
uonepiea i || Aiobared

"19e1U09 Jeaknnw
ay1 yum Buipaasooud
noudde ued asubisap ayl
‘a|qebalap Ji ‘10 YOH au}

‘sBuines sBuipuiy reniul
01 [enba 1o uey) Ja1ealb
are sbuines sbBuipuiy
uonepifen 4§ '| Kiobared

(€.T€5 yd1y) buipuiq
uoneplieA 104
19Aa7 Jenoiddy

FXX¥

Ov/4vsS

FX¥

*»VOH

*VOH

*»VOH

*VOH

(¢/T€5 yd1y) buipuiq

[emu| Jo-
19Aa7 Jenoiddy

Ainoy Bunoenuod ays jo pesH = YOH (€)

Aunger ydunuod papunjun = 12N (2)
1509 Buunoal ul

Juawisanul BuinjoAul Loya Anuend JapiO dlwouod] = O0F (T)

AN

[N 00G$ < 10esu0) [elo L

[N 00S$>T0ENUOD [B10 L
W 0Z$ < 10N
I\ 0Z$ < OO3

[IIN 00S$>ToeNUOD [e10 1
TN 02$ > 10N
I 0Z$ > OO3

[N 02$ < 10N
0% =003

W 0Z$ > 10N
0% =003

uonuysq

3AIND IONIYIATY NOINO DA T-LTES INFWHOVLLY

10B1U0D

reaAnin\ papuedx3

lo aisse|D Joley

JOAN
aleIpawau|
papuedx3

10B1U0D
IeaAniniy
rews papuedx3

OAN
a1eIpawIaU|
aIsse|D

10R1HU0D
J1eaAninin
[leWS JIsse|D

17415



AIR FORCE FAR SUPPLEMENT

PART 5317—SPECIAL CONTRACTING METHODS

ATTACHMENT 5317-2 INITIAL MULTIYEAR CONTRACT (MYC) FINDING

General Requirements
References: DFARS 217.103-

A. Approval

1. Approval of thanitial MYC finding (sample attached) is required prior to release of a fdRealiest for
Proposal (RFP) or Invitation for Bid (IFB) fedl classic or expanded MYCs. Approval level is provided in At-
tachment 5317-1, MYC QuicReference Guideand paragraph |.A.3below). Provide &opy ofall approval ini-
tial findings (including exhibits) to SAF/AQCS for information.

2. TheHCA (nondelegable) may allow early RFP release, thenbestinterest of the Governmerdnd if all
other pre-solicitation requirements have been met.

3. Approval of thenitial MYC findings indicateshat (1) fundingand(2) support information specified in the
individual categories below is documented andctiiteria in FAR 17.103-1 (a) are met.

a. Classic Small MYC
(1) Approval Level - HCA (delegable)
(2) Funding - There must be a reasonable expecttiatnthroughout théife of the contract adequate

funding will be available to avoid contract cancellatidrhe cancellation ceiling can beft unfunded pro-
vided that acancellation ceiling profile is established in the contract in accordanceFRh52.217-2,

Cancellation of Items.
(3) Support - The finding should support that the criteria in FAR 17.103-1 (a) are met.
b. Classic Intermediate MYC
(1) Approval Level - HCA (nondelegable)
(2) Funding - same as classic small MYC

(3) Support - Support for the finding must include multiyear Exhibits 1, 2,ahd8 inorder to support
Congressional notice.

c. Expanded Small MYC
(1) Approval Level - HCA (delegable)
(2) Funding

(a) Non-recurring start-uposts included inhe cancellation ceilin¢see FAR52.217-2 (f))can be un-
funded provided that a yearly cancellation ceiling profile is established within the contract.

(b) EOQ effort will be funded teermination liability in an advance procurement line iteRaragraph
B, Funding Expanded MYCs, provides methods for obtaining advance procurement/EOQ authority.

(3) Support - must include multiyear exhibits.
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d. Expanded Intermediate MYC

(1) Approval Level - HCA (nondelegable)

(2) Funding - same as expanded small MYC

(3) Support - must include a full multiyear justification package (exhibits).
e. Major MYC (Classic/Expanded)

(1) Approval Level - SAF/AQ

(2) Funding - same as expanded small MYC

(3) Support - must include a full multiyear justification package (exhibits).

B. Funding Expanded MYCs

1. EOQ must be funded with an advance procurement line item. There are néworallstlys inwhich an ad-
vance procurement line may be established. The methods are provided below:

(&) Submission of MYC candidate with President's Bud@B) - In this case, Exhibits 1, 3and 5
should be developeghdsubmitted with theAJCOM ProgramObjectiveMemorandum (POM) request.
A full exhibit package (Exhibits 1-5) should be submitted in time to suppoButget Estimate Submis-
sion (BES). Submission of MYC candidates with the PB (in-cycle) is the preferred method.

(b) Supplemental Appropriatiofout-of-cycle) -This is an unusuabccurrenceand isnormally re-
stricted tohigh interest and/or majesystems. The request (including Exhibits 1-8r a supplemental
appropriation should be submitted to SAF/AQCS for staffing.

(c) Reprogramming action for creation of an advance procurelinent The request should include
exhibits. A source of funds or a request for fund source should accortgangquest t&AF/AQCS.
This methodwould most likely occur to support an opportunity for an expasteall or intermediate
MYC that was not known during the in-cycle time frame. Congressional approval is required to create a
advance procurement line item. Provide request to SAF/AQCS and allow 90 days to obtain Congression
approval.

(d) Reprogramming funds into an established advance procurement line - The request must incluc
exhibits. This methodould most likely occur to support expandsdall or intermediate MYCs. Estab-
lished reprogramming thresholds dictate el of approval fothis action. If Pentagon or Congres-
sional approval is required, provide request to SAF/AQCS.
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SAMPLE
DEPARTMENT OF THE AIR FORCE
FINDINGS IN SUPPORT OF AUTHORIZATION TO MAKE MULTIYEAR CONTRACTS

Upon the basis of the following finding, which | hereby maasfpi] the agency head pursuant to 10 U.S.C. 2306 (b)(1),
the contracts described below may be made on a multiyear basis provided appropriate Congressional approvals are obtained.

FINDINGS

1. The [nsert organizatiohproposed to make multiyear contracts for the productiomséft itenj.

2. Based upon the attached Multiyear Exhibit Package, I find that:

a. Theuse of multiyear contracts will promatiee nationakecurity ofthe United Stateandwill result in reduced
total costs under the contracts;

b. The minimum neefbr the property to be purchased under these contraetpécted taemainsubstantially un-
changed in terms of production rate, procurement rate, and total quantities;

c. There is reasonable expectattbat throughout theontemplated contract periods the Department of the Air
Force will request funding for the contracts at the level required to avoid contract cancellations;

d. There is a stable design fbe property to be acquireshd that the technical riskssociated with such property
are not excessive; and

e. The estimates of both tkest ofthe contractand the anticipatedost avoidanceéhrough theuse of multiyear
contracts are realistic.

DATE SIGN

(Approval Authority)

___Atch
Exhibit Package*

a;atted I G ¢ ¢))

* Exhibits not required for small classic multiyear contracts.
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ATTACHMENT 5317-3 VALIDATION MULTIYEAR CONTRACT FINDINGS

I. General Requirements

A. Mechanics of Validating

1. Prior to award, the negotiated multiyear price should be compared to a natinnalbuy price that isbased
upon theannualbuy proposal or position (iinnualbuy proposahasbeen waived) used ithe initial savings vali-
dation as updated for comparable proposal and negotiation changes made during the multiyear npgmtesson
A full audit trail of the construction of thennualbuy position should be maintained in thé&icial contract file.
Competitively derived validation findings should reflect a comparischeofcontracts actual multiyeproposed
price to its comparable annual buy proposed price.

2. Format should be similar to that of the initial findings supported by an updated set of exhibits.

3. Validation findings will be made prior to initiation of the multiyear contract if its price is definitized prior to
the initiation.

4. If the multiyeareffort wasinitiated with an undefinitized contract vehicle (letter contract, expanded advance
buy contract, etc.) a preliminary validation findings should be prepared basedlugloproposal data as analyzed
by the contractingfficer to ensure proposal validity. ¢dhanges are made to the proposal data in preparing the
validation exhibits, the contractirgfficer shouldmaintain agoodaudit trail ofthose adjustments. Following the
conclusion of negotiation, a final validation findings must be made before definitization.

B. Validation Categories and Approval Levels

1. Validation efforts will result in one of the three situations described in the categories below:

Category Situation
Category | Validated savings greater than or equal to initial savings estimate in both dollars and
percent

Present Value Positive

Category Il Validated savings less than savings estimate in dollars and/or percent
Present Value Positive

Category llI Present Value Negative

2. The findingused inthe verification are referred to as validation findings. After verification by the contract-
ing officer, the approval o€Category | findingshall be done by the same organizatideaél required to approve
the initial findings. For validation Category 1l findings, SAF/AQ approves major MY&s] theHCA, or if dele-
gable the designeapprovesall others. For validation Category Il findings, SAF/AQ approval is necessary for
major MYCs and SAF/AQC approval is necessary for all others.

3. After approval of the validation findings, additiomaViews or Congressional naotifications may be required
prior to award depending on unfunded contingent liability amounts, EOQ amanuhtsthers.(See notification
requirements in Attachment 5317-4.)
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ATTACHMENT 5317-4 CONGRESSIONAL NOTIFICATION REQUIREMENTS

I. This attachment explains the notification requirements legend depicted on Attachment 5317-1, MY Refrrieice
Guide.
A. If the legend shows:
1. None - Proceed with award and provide a copy of the validation finding (including exhibits) to SAF/AQCS.
(&) This isapplicable to classic small MYCand expanded small MYCs witpreviously established
advance procurement line items. (See Attachment 5317-2, paragraph 1.B.).

(b) Congressional notification procedusee notaffected bythe savings validationategory for classic
and expanded small MYCs.

2. Thirty-day Notification Procedures - Provideapy ofthe approved validation findings (including exhibits)
to SAF/AQCS 60 dayprior to anticipated award. Pentagon staffing will be accomplisiheldthepackage pro-
vided to four Congressional committees no later than 30 days before anticipated award.

(&) This is applicable to classic intermediate MYCs and some expanded intermediate MYCs.

(b) Expanded intermediate MYCs wigleviously established advance procurentiet items do not
require additional Congressional notification unlpesviously unreported unfundedntingent liabilities
over $20million exist. For this situatiorprovide acopy ofthe approved finding (including exhibits) to
SAF/AQCS cosurrent with award.

3. Major MYC notification procedures

(a) If validation findings ar€ategory |, provide aopy ofthe approved finding (including exhibits) to
SAF/AQCS concurrent with award. SAF/AQCS will stiie package in the Pentagand ensurethat
four Congressional committees are informed of the results of the savings validation.

(b) If validation findings are Category Il or lll, follow the 30-day notification procedures.
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